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The Global Impact of the AEO



Key Messages

 Africa ‘Rising’ narrative under scrutiny due to protracted low 
commodity price environment

 Slowdown in average Africa GDP growth but above global average

 Growth expected to accelerate in 2017 as fiscal consolidation And 
other measures take effect

 Resilience of growth also underpinned by sound macroeconomic 
policy environment; domestic consumption, public investment

 Policy response: Strengthen policy buffers to external shocks
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Africa’s Growth Performance
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 Growth in SSA 
remains steady 
amidst challenging 
global economic 
environment and 
regional shocks

 Medium term 
acceleration expected 
in North Africa 
despite Libya fallout

 Growth expected to 
strengthen in 2017, 
underlying the 
resilience of the 
continent
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A microcosm of different country-specific factors 
driving growth

West Africa

Central Africa

Southern Africa

North Africa

East Africa

North Africa: growth picked-up on the back of 
improvements in political and economic 
stability

Southern Africa: growth impacted by  acute 
shortage of power supply, hostile weather 
conditions and low commodity prices

East Africa: political instability in Burundi 
and South Sudan weighed down on growth 
in the region

West Africa: lower growth due to 
depressed commodity prices as well 
as to the impact of the Ebola 
outbreak

Central Africa: Decline in oil and metal 
prices adversely affected growth in 
the region

2014 2015

1.4% 3.5%

Côte d’Ivoire 
DRC
Ethiopia
Tanzania 
Rwanda

Five of the ten 
fastest-growing 
countries in the 
world with real 
GDP growth of 
above 7 percent

Africa’s growth
in 2015: 

3.6%
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Africa’s projected real GDP growth rates

3.6%
2015

3.7%
2016

4.5%2017

Africa’s projected real GDP growth rates
Growth will remain 
resilient in 2016 and 
accelerate in 2017, 
underpinned by:

Underlying downside risks to growth: Protracted low 
commodity price environment, persistent power shortages, 
adverse weather (drought), pockets of civil conflict and political 
instability 

But Africa remains resilient despite adverse internal and 
external conditions; strong policy buffers needed.

Fiscal consolidation

Strong domestic consumer 
demand

Robust public investment in 
infrastructure
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2014 2015 2016 2017

Africa 3.7 3.6 3.7 4.5

North Africa 1.4 3.5 3.3 3.8

SSA 5.0 3.6 4.0 4.9

South Africa 1.5 1.3 0.7 1.8

SSA excl. South Africa 5.9 4.2 4.7 5.6

World 3.4 3.1 3.4 3.6

Advanced countries 1.8 1.9 2.1 2.1

Emerging and Developing  
Asia

6.8 6.6 6.3 6.2

Latin America 1.3 -0.3 -0.3 1.6

Growth to remain 
highest in SSA excl. 

South Africa

Medium-term 
Growth Prospects
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High growth 
economies (Non-

resource rich 
countries): E.g., 

Ethiopia and Rwanda Economies likely to enter recession: 
South Africa and Nigeria
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Regional Growth Prospects 2016

Central Africa East Africa

Southern Africa

West Africa
North Africa

GDP 
growth 

3.9%

GDP 
growth 

4.3%

GDP 
growth 

3.3%

GDP 
growth 

6.4%

GDP 
growth 

1.9%

Africa
3.7%



Sound macroeconomic policy key to holding down 
inflationary pressures
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Average inflation is 
higher than median 

inflation due to 
particularly high 

inflation in several 
countries such as such 
as South Sudan (2015 

41,1%), Malawi (21,2%), 
Sudan (16,9%), Eritrea 
(12,5%), Egypt (10,9%) 

Angola (10,2%) and 
Zambia (10,1%) 
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Low Global Oil Price Effect (1)
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First round effects 
shown in weakened  
fiscal and external 

positions 

Only moderate 
improvement 

expected in 
2016/2017

Oil exporting countries
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Global Oil Price Effect (2)

Oil importing countries

Fiscal and current 
account deficits 
broadly lower

Improvement 
expected in 2016/2017
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Global Oil Price Effect (3)

Oil-exporting versus 
importing countries

Fiscal and current 
account deficits 
broadly lower

Improvement 
expected in 2016/2017
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2016 2017

Africa 3.7 3.6 3.7 4.5

Oil exporting
countries

3.7 3.5 3.9 4.6

Oil importing
countries

3.8 3.6 3.4 4.4

Growth in real GDP (Percent)
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Strong policy buffers 
required to cushion 

impact of low 
commodity prices on 

fiscal and CA 
positions



Summary and Policy Recommendations
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• Economic growth in commodity dependent countries still vulnerable to swings in

commodity prices

• Fall in commodity revenues reduced fiscal space, threatening gains made in

past years

• Broad based macroeconomic imbalances observed in few countries

• Delayed adjustment to shocks address the imbalances

• Africa’s non-commodity dependent countries have been among fastest growing

economies in the world

• Solid macroeconomic environment and public investment

• Benefitted from low oil prices, lowering average inflation

• Need to strengthen resilience to external shocks by pursuing counter-cyclical fiscal

policies to build buffers during boom times to deploy during the downturn

• Address inequality and poverty will require bold policy decisions and investment in

critical infrastructure to engender diversification and industrialization.

• AfDB is taking leadership in this regard through the High 5s transformative
agenda



Special Theme: Sustainable cities and 

structural transformation in Africa
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